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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled November 25 and released for publication November 28]
Volume of industrial production increased
seasonally in October and there was a sub-
stantial rise in employment and pay rolls.
Prices of a number of industrial raw ma-
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terials and finished products have advanced.
Production and employment.—In October
the Board's seasonally adjusted index of in-
dustrial production was at 109 per cent of
the 1923-1925 average, about the level of the
three preceding months. Steel production
was in larger volume than in any other month
since 1929, and the rate of activity was sus-
tained in the first three weeks of November.
Output of automobiles rose sharply from
September to October. The increase in this
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period was less than a year ago, reflecting the
fact that this year the date of the shift to
production of new models was less uniform
among the leading producers, but in the first
three weeks of November production in-
creased further and was larger than last
year. Activity at textile mills, which usually
increases in October, declined slightly from
the high level of September. In the meat-
packing industry output showed a further in-
crease. Coal production increased season-
ally, and production of crude petroleum con-
tinued at recent high levels.
Factory employment increased by more
than the usual seasonal amount between the
middle of September and the middle of Octo-
ber. Increases in employment were general
among the durable goods industries, with the
largest expansion reported at factories pro-
ducing automobiles and machinery, while
changes in employment in the nondurable
goods industries were largely of a seasonal
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Latest figure is for week ending November 21, 1936.
Factory pay rolls rose by con-




Value of construction contracts awarded,
as reported by the F. W. Dodge Corporation,
was slightly smaller in October than in
September, with a decline in publicly owned
projects partly offset in the total by an in-
crease in awards for private non-residential
construction.
Distribution.—Sales by department stores
and by mail-order houses serving rural areas
increased from September to October by a
larger amount than is usual at this season.
Variety store sales showed a less than sea-
sonal rise. Freight-car loadings increased
further in October, reflecting chiefly a larger
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volume of shipments of miscellaneous freight
and of coal.
Commodity prices.—The general level of
wholesale commodity prices advanced some-
what during the first three weeks of Novem-
ber, following two and a half months of little
change. Since the middle of October prices
of a number of industrial raw materials,
particularly nonferrous metals, hides, rub-
ber, silk, and wool, have shown a consider-
able rise and there have also been substantial
increases in the prices of some finished
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cities, September 5, 1934, to November 18, 1936. Loans on real
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bought included in total loans and investments but not shojwn
separately.
products, including automobile tires, glass,
woolen goods, and cotton goods.
Bank credit.—Member bank reserves in-
creased in the four weeks ended November
18, chiefly as the result of transfers of gold
to the United States. On that date member
bank reserves were $2,270,000,000 larger
than legal requirements, the highest level
since the increase in reserve requirements
which became effective in the middle of
August.
Adjusted demand deposits at weekly re-
porting member banks in leading cities have
continued to increase, and on November 18
amounted to about $15,400,000,000. Since
the end of last May these deposits have in-
creased by over $800,000,000, reflecting a rise
in deposits outside New York City. Time
deposits at reporting banks have remained at
about the $5,000,000,000 level.
Holdings of United States Government obli-
gations at reporting banks have recently de-
clined somewhat further. Since the end of
June the decline has amounted to about $300,-
000,000 and has been at New York City, with
little change elsewhere. Holdings of other
securities have declined in recent weeks, re-
flecting chiefly a reduction in the amount
held by New York City banks. Loans to
customers have shown some further increase.
Federal Reserve Bulletin: December 1936